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INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF GRENADA ELECTRICITY SERVICES LIMITED
Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Grenada Electricity Services Limited (“the Company”), which
comprise the statement of financial position as at 31 December 2021 and the statement of comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as at 31 December 2021 and its financial performance and its cash flows for the year
then ended in accordance with International Financial Reporting Standards (“IFRSs”).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs”). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of the Company in accordance with the
International Ethics Standards Board of Accountants’ (“IESBA”) International Code of Ethics for
Professional Accountants (including International Independence Standards) (“IESBA Code”), and we have
fulfilled our other ethical responsibilities in accordance with the IESBA Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Matter
The financial statements of the Company for the year ended 31 December 2020 were audited by another
auditor who expressed an unmodified opinion on those statements dated 24 March 2021.

Key Audit Matters

Key audit matters are those matters that in our professional judgment were of most significance in our audit
of the financial statements of the current year. These matters are addressed in the context of our audit of the
financial statements as a whole, and in forming our opinions thereon, and we do not provide a separate
opinion on these matters. There were no key audit matters to communicate.

A member firm of Ernst & Young Global Limited.
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INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS OF GRENADA ELECTRICITY SERVICES LIMITED
Report on the Audit of the Financial Statements (Continued)

Other information included in the Company’s 2021 Annual Report

Other information consists of the information included in the Company’s 2021 Annual Report, other than
the financial statements and our auditor’s report thereon. Management is responsible for the other
information. The Company’s 2021 Annual Report is expected to be made available to us after the date of
this auditor’s report.

Our opinion on the financial statements does not cover the other information and we will not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is
materially inconsistent with the financial statements, or our knowledge obtained in the audit or otherwise
appears to be materially misstated.

Responsibilities of Management and the Audit Committee for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with IFRSs, and for such internal control as management determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Audit Committee is responsible for overseeing the Company’s financial reporting process.

A member firm of Ernst & Young Global Limited
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INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS OF GRENADA ELECTRICITY SERVICES LIMITED
Report on the Audit of the Financial Statements (Continued)

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with ISA will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISA, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

A member firm of Ernst & Young Global Limited
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INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS OF GRENADA ELECTRICITY SERVICES LIMITED
Report on the Audit of the Financial Statements (Continued)

Auditor’s Responsibilities for the Audit of the Financial Statements (Continued)

We communicate with the Audit Committee regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide the Audit Committee with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, actions taken to eliminate
threats or safeguards applied.

From the matters communicated with the Audit Committee, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such communication.

The engagement Associate Partner in charge of the audit resulting in this independent auditor’s report is
Rishi Ramkissoon.

E(‘N@T 3’30«\ :

CHARTERED ACCOUNTANT
St. Lucia
11 August 2022

A member firm of Ernst & Young Global Limited



GRENADA ELECTRICITY SERVICES LIMITED
STATEMENT OF FINANCIAL POSITION AT 31 DECEMBER 2021

(Expressed in Eastern Caribbean Dollars)

ASSETS

Non-Current Assets
Property, plant, and equipment
Right-of-use assets

Suspense jobs in progress
Capital work in progress

Current Assets

Inventories

Trade and other receivables
Corporation tax prepaid
Retlrement bene[f)'ts prepaid
Financial assets at amortised cost
Cash and cash equivalents

TOTAL ASSETS
EQUITY AND LIABILITIES

EQUITY

Stated capital

Hurrieane insurance reserve
Retained earnings

Non-Current Liabilities

Customers’ deposits
L.ong-term borrowings

Long-term portion of lease liabilities

Deferred tax liability

Current Liabilities

Short-term borrowin

Trade and other payables

Current portion of lease liabilities

Customers’ contribution to line extensions

Retirement benefits payable
Profit sharing payable

TOTAL LIABILITIES

TOTAL EQUITY AND LIABILITIES

Notes

oS LA

12
16

13
14

23

14
17

18
15
17

The accompanying notes form an integral part of these financial statements.

Approved by the Board of Directors on 4 August 2022 and signed on its behalf by:

B“"BM Director

2021 2020

$ b
123,437,647 102,119,513
2,301,679 2,792,693
1,205,525 1,444,953
1,551,354 - 7.326.586
128,496.205 113.683.747
24.599.345 26,183,870
27,839 843 17,220,010
1,262,393 809,300

- 63,583
38,466,700 36,452,150
12,235,244 9.727.362
104,403,525 90,456,277
232 7 204,140,024
32,339,840 32,339,840
32,000,000 30,000,000
45.494.347 44.120.105
109.834.187 106,459,945
18,408,587 17,812,606
37,031,524 27,907,491
2,203,834 2,602 429
13.807,933 11,856,574
71,451,878 60,179,100
6,535,967 4,375,967
30,951,889 20,899,513
327,128 321,166
9,148,412 7,140,290
210,058 -
4.440.211 4,764,043
51,613,665 37,500,979
123.065.543 97.680.079
232.899.730 204,140,624

e

Soeee



GRENADA ELECTRICITY SERVICES LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2021
(Expressed in Eastern Caribbean Dollars)

Notes 2021 2020
$ $
Sales
- non-fuel charge 19 85,498,702 82,649,287
- fuel charge 78,433,392 63,342,135
Unbilled sales adjustments 2(Vv) 2,266,421 (1,990,506)
Gross sales 166,198,515 144,000,916
Other income 20 12,074,514 4,080,035
Total income 178,273,029 148,080,951
LESS: OPERATING EXPENSES
Production expenses (18,775,761) (22,059,913)
Diesel consumed (83,822,603) (55,936,153)
Administrative expenses (22,250,768) (19,142,819)
Distribution services (19,329,210) (16,111,368)
Planning and engineering (3,381,860) (2,818,214)
Total operating expenses 21 (147,560,202) (116,068,467)
Operating profit 30,712,827 32,012,484
Less: Finance costs 22 (2,539,580) (2,495,128)
Profit for year before allocations and taxation 28,173,247 29,517,356
ALLOCATIONS
Less: Regulatory fees (1,924,646) -
Donations (1,231,615) (1,375,868)
Profit sharing (5,671,886) (6,182,042)
(8,828,147) (7,557,910)
Profit for year before taxation 19,345,100 21,959,446
Taxation 23 (4,498,266) (5,853,232)
NET PROFT FOR THE YEAR 14,846,834 16,106,214
TOTAL COMPREHENSIVE INCOME 14,846,834 16,106,214
EARNINGS PER SHARE (cents) 25 78 85

The accompanying notes form an integral part of these financial statements.



GRENADA ELECTRICITY SERVICES LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2021
(Expressed in Eastern Caribbean Dollars)

Hurricane
Stated Insurance
Capital Reserve Retained Total
(Note 12) (Note 16) Earnings Equity
$ $ $ $
Balance at 1 January 2020 32,339,840 28,000,000 39,893,891 100,233,731
Dividends paid (Note 28) - - (9,880,000) (9,880,000)
Total comprehensive income - - 16,106,214 16,106,214
Allocation for the year (Note 16) - 2,000,000  (2,000,000) -
Balance at 31 December 2020 32,339,840 30,000,000 44,120,105 106,459,945
Correction of prior year
adjustment (Note 2b) - - (1,592,592) (1,592,592)
Adjusted balance as at 1 January
2021 32,339,840 30,000,000 42,527,513 104,867,353
Dividends paid (Note 28) - - (9,880,000) (9,880,000)
Total comprehensive income - - 14,846,834 14,846,834
Allocation for the year (Note 16) - 2,000,000 (2,000,000) -
Balance at 31 December 2021 32,339,840 32,000,000 45,494,347 109,834,187

The accompanying notes form an integral part of these financial statements.



GRENADA ELECTRICITY SERVICES LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2021
(Expressed in Eastern Caribbean Dollars)

Notes
OPERATING ACTIVITIES

Profit for the year before taxation

Adjustments for:
Depreciation on property, plant, and equipment and

right-of-use assets 4,5
Gain on disposal of property, plant, and equipment 20
Provision for inventory obsolescence 8
Finance cost 22
Amortisation of customers’ contribution to line

extension 18
Net change in provision for other liabilities and charges

Operating surplus before working capital changes

(Increase)/decrease in trade and other receivables
Increase/(decrease) in trade and other payables
Increase in inventories

Income tax paid
Interest and finance charges paid

Cash provided by operating activities

INVESTING ACTIVITIES

Proceeds on disposal of property, plant, and equipment

Purchase of financial assets

Purchase of property, plant, and equipment 4,6

Cash used in investing activities

FINANCING ACTIVITIES

Dividends paid 28
Payment of principal portion of lease liabilities 5
Proceeds from borrowings 14
Repayment of borrowings 14
Customers’ deposits (net) 13

Cash used in financing activities

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents

- at the beginning of year

- at the end of year 11

REPRESENTED BY
Cash and cash equivalents

2021 2020
$ $
19,345,100 21,959,446
8,520,690 8,351,493
(8,961,115) (99,058)
525,827 335,456
2,539,580 2,495,128
(737,700) (737,700)
1,958,224 (2,595,187)
23,190,606 29,709,578
(10,619,833) 8,700,123
9,957,182 (1,716,908)
(533,894) (5.909,758)
21,994,061 30,783,035
(3,000,000) (6,500,000)
(2,444.386) (2.419,115)
16,549,675 21,863,920
10,941,011 1,213,655
(2,014,550) (2,014,946)
(24,678,525) (13,901,094)
(15,752,064) (14,702,385)
(9,880,000) (9,880,000)
(289,743) (322,211)
16,200,000 -
(4,915,967) (4,375,967)
595,981 543,713
1,710.271 (14,034,465)
2,507,882 (6,872,930)
9,727,362 16,600,292
12,235,244 9,727,362
12,235,244 9,727,362

The accompanying notes form an integral part of these financial statements.



GRENADA ELECTRICITY SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021
(Expressed in Eastern Caribbean Dollars)

1.

CORPORATE INFORMATION

Grenada Electricity Services Limited (the Company) is public and is registered in Grenada.
It is engaged in the generation and supply of electricity throughout Grenada, Carriacou,
and Petite Martinique.

The Government of Grenada owns 71.4% of the ordinary share capital of the Company as
of 24 December 2020. For the 26 years prior, the Company was a subsidiary of Grenada
Private Power Limited of which WRB Enterprises, Inc. was the majority owner.

The National Insurance Scheme holds 11.6% of the ordinary share capital, while the
remaining 17% is held by the general public.

The Company was issued a certificate of continuance under Section 365 of the Companies
Act on 8 November 1996.

The Company operates under the Electricity Act 19 of 2016 and has a licence for the
exercise and performance of functions relating to the supply of electricity in Grenada. The
Company is listed on the Eastern Caribbean Securities Exchange.

The registered office is situated at Grand Anse, St. George’s, Grenada.
SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of these financial statements
are set out below. These policies have been consistently applied to all the years presented,
unless otherwise stated.

(a) Basis of preparation
The financial statements of the Company have been prepared in accordance with
International Financial Reporting Standards (IFRS) under the historical cost
convention.

The preparation of financial statements in conformity with IFRS requires the use of
certain critical accounting estimates. It also requires management to exercise its
judgment in the process of applying the company’s accounting policies. Although
those estimates are based on management’s best knowledge of current events and
conditions, actual results could differ from these estimates. The areas involving a
higher degree of judgment or complexity, or areas where assumptions and estimates
are significant to the financial statements are disclosed in Note 3.

The Company has prepared the financial statements on the basis that it will continue
to operate as a going concern.

10



GRENADA ELECTRICITY SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021
(Expressed in Eastern Caribbean Dollars)

(Continued)

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(b)

Adjustment to Retained Earnings

In 2021, an adjustment was made directly to retained earnings in relation to loose
tools inventory in the amount of $1,592,592. Based on physical count and
reconciliation analysis performed by the Company, a correction has been made in
these financial statements associated with the identified loose tools with a carrying
value of $1,592,592.

Impact on the 2021 statement of financial position:

Retained

Earnings

$
As previously reported (44,120,105)
Correction of prior year adjustment 1,592,592
Balance at 1 January 2021 (42,527,513)

Comparative Amounts

Certain comparative amounts within the statement of cashflow have been
reclassified to conform to the current year’s presentation. These changes have no
effect on the cash and cash equivalents of the Company for the previous year.

11



GRENADA ELECTRICITY SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021
(Expressed in Eastern Caribbean Dollars)

(Continued)

2.

SIGNIFICANT ACCOUNTING POLICIES (continued)

(©)

Changes in accounting policies and disclosures

(i)

(i)

New Accounting Standards, Amendments and Interpretations

The accounting policies adopted are consistent with those of the previous
financial year, except for the following amendment to IFRS effective as of 1
January 2021.The Company has not early adopted any other standard,
interpretation or amendment that has been issued but is not yet effective.

. Interest Rate Benchmark Reform — Phase 2 (Amendments to IFRS
9, IFRS 7, and IFRS 16), issued August 2020. The amendments in
Interest Rate Benchmark Reform — Phase 2 (Amendments to IFRS 9,
IAS 39, IFRS 7, IFRS 4 and IFRS 16) introduce a practical expedient
for modifications required by the reform, clarify that hedge accounting
is not discontinued solely because of the IBOR reform, and introduce
disclosures that allow users to understand the nature and extent of risks
arising from the IBOR reform to which the entity is exposed to and how
the entity manages those risks as well as the entity’s progress in
transitioning from IBORs to alternative benchmark rates, and how the
entity is managing this transition. The amendment is effective for annual
statements beginning on or after 1 January 2021 and does not have an
impact on the Company’s financial statements.

Standards in issue not yet effective

The standards and interpretations that are issued, but not yet effective, up to
the date of issuance of the Company’s financial statements are disclosed
below. The Company intends to adopt these standards, if applicable, when
they become effective. The Company is currently assessing the impact of
adopting the standards and interpretations.

e Covid-19 Related Rent Concessions beyond 30 June 2021 -
Amendments to IFRS 16 — Effective for annual reporting periods
beginning on or after 1 April 2021

e Reference to the Conceptual Framework: Amendments to IFRS 3 -
Effective for annual reporting periods beginning on or after 1 January
2022

12



GRENADA ELECTRICITY SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021
(Expressed in Eastern Caribbean Dollars)

(Continued)

2.

SIGNIFICANT ACCOUNTING POLICIES (continued)

(©)

Changes in accounting policies and disclosures (continued)

(i)

Standards in issue not yet effective (continued)

Property, Plant and Equipment: Proceeds before Intended Use:
Amendments to IAS 16 - Effective for annual reporting periods
beginning on or after 1 January 2022

Onerous Contracts — Costs of Fulfilling a Contract — Amendments to
IAS 37 - Effective for annual reporting periods beginning on or after 1
January 2022

IFRS 1 First-time Adoption of International Financial Reporting
Standards — Subsidiary as a first-time adopter - Effective for annual
reporting periods beginning on or after 1 January 2022

IFRS 9 Financial Instruments — Fees in the 10 per cent’ test for
derecognition of financial liabilities — Effective for annual reporting
periods beginning on or after 1 January 2022

IAS 41 Agriculture — Taxation in fair value measurements — Effective
on or after the beginning of the first annual reporting period beginning
on or after 1 January 2022

IFRS 17 ‘Insurance Contracts’ — Effective for reporting periods
beginning on or after 1 January 2023

Definition of accounting estimates: Amendments to 1AS 8 — Effective
for reporting periods beginning on or after 1 January 2023

Disclosure of accounting policies: Amendments to IAS 1 and IFRS
Practice Statement 2 — Effective for reporting periods beginning on or
after 1 January 2023

Amendments to 1AS 1: Classification of Liabilities as Current or Non-
current — Effective for annual reporting periods beginning on or after 1
January 2023

Deferred Tax related to Assets and Liabilities arising from a Single
Transaction — Amendments to IAS 12 — Effective for reporting periods
beginning on or after 1 January 2023

13



GRENADA ELECTRICITY SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021
(Expressed in Eastern Caribbean Dollars)

(Continued)

2.

SIGNIFICANT ACCOUNTING POLICIES (continued)

(d)

Property, Plant and Equipment

Property, plant, and equipment are stated at historic cost less accumulated
depreciation and impairment losses. Historic cost includes expenditure that is
directly attributable to the acquisition of the asset. The cost of self-constructed
assets includes the cost of materials and direct labour, any other costs directly
attributable to bringing the asset to a working condition for its intended use, and
the costs of dismantling and removing the items and restoring the site on which
they are located. Purchased software that is integral to the functionality of the
related equipment is capitalised as part of that equipment.

Gains and losses on disposal of an item of property, plant and equipment are
determined by comparing the proceeds from disposal with the carrying amount of
property, plant and equipment and are recognized as income in the statement of
comprehensive income.

Subsequent Expenditure

The cost of replacing part of an item of property, plant and equipment is recognized
in the carrying amount of the item or recognised as a separate asset, as appropriate,
only when it is probable that the future economic benefits embodied within the part
will flow to the Company and its cost can be measured reliably. The carrying
amount of the replaced part is derecognized. The costs of the day-to-day servicing
and other repairs and maintenance of property, plant and equipment are recognized
in the statement of comprehensive income during the financial period in which they
are incurred.

Depreciation

Depreciation is recognized in the statement of comprehensive income on a straight-
line basis over the estimated useful lives of each part of an item of property, plant,
and equipment. Leased assets are depreciated over the shorter of the lease term and
their useful lives unless it is reasonably certain that the Company will obtain
ownership by the end of the lease term.

Land is not depreciated. No depreciation is provided on work-in-progress until the
assets involved have been completed and available for use.

14



GRENADA ELECTRICITY SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021
(Expressed in Eastern Caribbean Dollars)

(Continued)

2.

SIGNIFICANT ACCOUNTING POLICIES (continued)

(d) Property, Plant and Equipment (continued)

(€)

The annual rates of depreciation for the current and comparative periods are as
follows:

% per annum

Building and construction 25-10
Plant and machinery 3.3-10
Motor vehicles 15
Furniture and equipment 125-20

When depreciable property, plant, and equipment other than motor vehicles and
property are retired, the gross book value less proceeds net of retiral expense is
charged to accumulated depreciation. For material disposals of motor vehicles and
property, the asset cost and accumulated depreciation are removed with any gain or
loss credited or charged to current operations

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate,
at each statement of financial position date.

An asset’s carrying amount is written down immediately to its recoverable amount if
the assets carrying amount is greater than its estimated recoverable amount.

Current versus non-current classification

The Company presents assets and liabilities in the statement of financial position
based on current/non-current classification.

An asset is current when it is:

e Expected to be realised or intended to be sold or consumed in the normal
operating cycle

e Held primarily for the purpose of trading

e Expected to be realised within twelve (12) months after the reporting period; or

e Cash or cash equivalent unless restricted from being exchanged or used to settle
a liability for at least twelve (12) months after the reporting period

All other assets are classified as non-current.

15



GRENADA ELECTRICITY SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021
(Expressed in Eastern Caribbean Dollars)

(Continued)

2.

SIGNIFICANT ACCOUNTING POLICIES (continued)

(€)

(f)

Current versus non-current classification (continued)

A liability is current when:

e It is expected to be settled in the normal operating cycle

e Itis held primarily for the purpose of trading

e |t is due to be settled within twelve (12) months after the reporting period; or

e There is no unconditional right to defer the settlement of the liability for at least
twelve (12) months after the reporting period.

The terms of the liability that could, at the option of the counterparty, result in its
settlement by the issue of equity instruments do not affect its classification. The
Company classifies all other liabilities as non-current. Deferred tax assets and
liabilities are classified as non-current assets and liabilities.

Foreign Currency Translation

Functional and presentation currency

Items included in the financial statements are measured using the currency of the
primary economic environment in which the Company operates (‘the functional
currency’). The Eastern Caribbean Dollars is the Company’s functional currency,
which is also the Company’s presentation currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the
exchange rates at the dates of the transactions. Foreign exchange gains and losses
resulting from the settlement of such transactions and from the translation of
monetary assets and liabilities denominated in foreign currencies at year end
exchange rates are generally recognised in the statement of comprehensive income.

All other foreign exchange gains and losses are presented in the statement of
comprehensive income on a net basis within other gains/(losses).

16



GRENADA ELECTRICITY SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021
(Expressed in Eastern Caribbean Dollars)
(Continued)

2.

SIGNIFICANT ACCOUNTING POLICIES (continued)

(F) Foreign Currency Translation

Transactions and balances (continued)

Non-monetary items that are measured in terms of historical cost in a foreign currency
are translated using the exchange rates at the dates of the initial transactions. Non-
monetary items that are measured at fair value in a foreign currency are translated using
the exchange rates at the date when the fair value was determined. Translation
differences on assets and liabilities carried at fair value are reported as part of the fair
value gain or loss. For example, translation differences on non-monetary assets and
liabilities such as equities held at fair value through profit or loss are recognised in the
statement of comprehensive income as part of the fair value gain or loss and translation
differences on non-monetary assets such as equities classified as at fair value through
other comprehensive income are recognised in other comprehensive income.

(9) Financial Investments

The Company has classified its financial investments as loans and receivables.
Management determines the classification at initial recognition and reviews the
designation at every reporting date. The classification depends on the Company’s
business model for managing the financial assets and the contractual cash flow
characteristics of the financial asset.

i. Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or
determinable payments that are not quoted in an active market. They are included
in current assets, except for maturities greater than twelve (12) months after the
statement of financial position date. These are classified as non-current assets.
The Company’s loans and receivables comprise cash resources, trade, and other
receivables.
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GRENADA ELECTRICITY SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021
(Expressed in Eastern Caribbean Dollars)

(Continued)

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(9)

Financial Investments (continued)

Impairment of financial assets

The Company assesses at each statement of financial position date whether there is
objective evidence that a financial asset is impaired.

For trade receivables, the Company applies a simplified approach in calculating
expected credit losses. Therefore, the Company does not track changes in credit
risk, but instead recognises a loss allowance based on lifetime expected credit losses
at each reporting date. The Company considers its historical credit loss experience,
adjusted for forward-looking factors specific to the debtors and the economic
environment.

The Company considers a financial asset in default when contractual payments are
ninety (90) days past due. However, in certain cases, the Company may also
consider a financial asset to be in default when internal or external information
indicates that the Company is unlikely to receive the outstanding contractual
amounts in full before considering any credit enhancements held by the Company.
A financial asset is written off when there is no reasonable expectation of
recovering the contractual cash flows.

An impairment analysis is performed at each reporting date to measure expected
credit losses. The provision rates are based on days past due and shared credit risk
characteristics and reflect the probability-weighted outcome, the time value of
money and reasonable and supportable information that is available at the reporting
date about past events, current conditions, and forecasts of future economic
conditions. Trade receivables are written-off when there is no reasonable
expectation of recovery. Indicators include failure of a debtor to make contractual
payments and a failure of the debtor to engage in a repayment plan with the
Company.

Expected credit losses are presented in administrative expenses in the statement of

comprehensive income. Subsequent recoveries are credited against the same line
item.
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GRENADA ELECTRICITY SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021
(Expressed in Eastern Caribbean Dollars)

(Continued)

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(9) Financial Investments (continued)

Impairment of financial assets (continued)

Provision is made as follows:

100% on receivables >90 days
50% on receivables >60 days
4% on receivables >30 days
0.4% on receivables < 30 days

Accounts are written off against the provision when they are considered
uncollectible. The total provision at 31 December 2021 amounted to $3,165,071
(2020 - $3,081,184).

Derecognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash
flows from the asset expire, or when it transfers the financial asset and substantially
all the risks and rewards of ownership of the asset to another party. If the Company
neither transfers or retains substantially all the risks and rewards of ownership and
continues to control the transferred asset, the Company recognizes its retained
interest in the asset and an associated liability for amounts it may have to pay. If
the Company retains substantially all the risks and rewards of ownership of a
transferred financial asset, the Company continues to recognize the financial asset
and recognizes a collateralized borrowing for the proceeds received. On
derecognition of a financial asset in its entirety, the difference between the asset’s
carrying amount and the sum of the consideration received and receivable and the
cumulative gain or loss that had been recognized in other comprehensive income
and accumulated in equity is recognized in the statement of comprehensive income.
On derecognition of a financial asset other than in its entirety, the Company
allocates the previous carrying amount of the financial asset between the part it
continues to recognize under continuing involvement, and the part it no longer
recognizes based on the relative fair values of those parts on the date of the transfer.
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GRENADA ELECTRICITY SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021
(Expressed in Eastern Caribbean Dollars)

(Continued)

2.

SIGNIFICANT ACCOUNTING POLICIES (continued)

(g) Financial Investments (continued)

Derecognition of financial assets (continued)

The difference between the carrying amounts allocated to the part is no longer
recognised and the sum of the consideration received for the part no longer
recognised and any cumulative gain or loss allocated to it that had been recognised
in other comprehensive income is recognised in the statement of comprehensive
income. A cumulative gain or loss that had been recognised in other comprehensive
income is allocated between the part that continues to be recognised and the part
that is no longer recognised based on the relative fair values of those parts.

Impairment of non-financial assets

Assets that have an indefinite life, for example, land are not subject to amortisation
and are reviewed for impairment annually.

Assets that are subject to amortisation are reviewed for impairment whenever
events or changes in circumstances indicate that the carrying amount may not be
recoverable. An impairment loss is recognised for the amount by which the asset’s
carrying amount exceeds its recoverable amount. The recoverable amount is the
higher of an asset’s fair value less costs to sell and value in use. For the purposes
of assessing impairment, assets are grouped at the lowest levels for which there are
separately identifiable cash flows.

(h) Inventories

Inventories consist of fuel, distribution and generation supplies and other materials and
are stated at the lower of the cost incurred in bringing each item to its present location
and condition and net realisable value. Net realisable value is the price at which stock
can be realized in the normal course of business. Cost is determined on an average cost
basis and is carried in the books at cost less provision for obsolescence.
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GRENADA ELECTRICITY SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

(Expressed in Eastern Caribbean Dollars)
(Continued)

2.

SIGNIFICANT ACCOUNTING POLICIES (continued)

(i)

1)

(k)

U]

(m)

Trade receivables

Trade receivables are amounts due from customers for electricity or other services
performed in the ordinary course of business. Trade receivables are recognised initially at
fair value and subsequently measured at amortised cost less provision for expected credit
losses and discounts. See Note 2g (ii) for the policy guidance on the calculation of
expected credit losses for trade receivables. Trade receivables, being short-term, are not
discounted.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and at bank and short-term demand
deposits with original maturity of three (3) months or less.

Stated capital
Ordinary shares are classified as equity.
Trade payables

Trade payables are obligations to pay for goods or services that have been acquired in
the ordinary course of business from suppliers. Trade payables are classified as current
liabilities if payment is due within one (1) year or less. If not, they are presented as non-
current liabilities.

Borrowings

Borrowings are recognised at fair value net of transaction cost incurred. Borrowings are
subsequently stated at amortized cost: any difference between the proceeds, net of
transaction cost, and the redemption value is recognised in the statement of
comprehensive income over the period of borrowings. Borrowings are classified as
current liabilities unless the Company has an unconditional right to defer settlement of
the liability for at least twelve (12) months after the date of the statement of financial
position.

Fees paid on the establishment of loan facilities are recognised as transaction costs of the
loan.
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GRENADA ELECTRICITY SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

(Expressed in Eastern Caribbean Dollars)
(Continued)

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(n) Customers’ deposits

()

()

All categories of customers are required to provide a security deposit upon opening of
their account with the Company. The deposit is refunded with interest accumulated on
closure of the account. (See Note 13)

Given the long-term nature of the customer relationship, customer deposits are shown in
the statement of financial position as non-current liabilities (i.e., not likely to be repaid
within twelve (12) months of the date of the statement of financial position).

Customers’ contribution to line extensions

In certain specified circumstances, customers requiring line extensions are required to
contribute toward the estimated capital cost of the extensions. Consumer contributions
from 2018 that are not eligible for refund are recognised in income in the same period in
which the costs are incurred.

Contributions prior to 2018 are amortised over the estimated useful lives of the relevant
capital cost at an annual rate of 4.5%. The annual amortisation of customer contributions
is deducted from the depreciation charge for Transmission and Distribution provided in
respect of the capital cost of these line extensions.

Contributions more than the applicable capital cost of line extensions are recorded as other
revenue in the period in which they are completed. Contributions received in respect of
jobs not yet started or completed at the year-end are grouped with creditors, accrued
charges and provisions. The capital costs of customer line extensions are included in
property, plant, and equipment (Note 4).

Employee benefits

Profit sharing scheme

The Company operates a profit-sharing scheme and the profit share to be distributed to
Unionized employees each year is based on the terms outlined in the Union Agreement.
Employees receive their profit share in cash. The Company accounts for profit sharing as
an expense, through the statement of comprehensive income. The Company also has a
gainsharing plan for management employees that are accounted for in the same manner
as profit sharing.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021
(Expressed in Eastern Caribbean Dollars)
(Continued)

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(P)

(@)

Employee benefits (continued)

Defined contribution scheme

The Company operates a defined contribution scheme for its permanent employees. The
Company makes monthly contributions to the Plan and participation is voluntary for
employees. Pension costs are accounted for based on total contributions payable in the
year (Note 15).

The assets of the plan are held separately by the relevant Trust. The pension plan is
funded by payments from participating employees and the Company. The Company has
no legal or constructive obligation to pay further contributions if the fund does not hold
sufficient assets to pay all the employees the benefits relating to employee services in the
current and prior periods.

Taxation

Current income tax

The tax expense for the period comprises current and deferred tax. Tax is recognised in
the statement of comprehensive income, except to the extent that it relates to items
recognised directly in equity. In this case, the tax is also recognised directly in equity.

The current tax is the expected tax payable on taxable income for the period and is
calculated based on the tax rates enacted or substantially enacted at the statement of
financial position date

Management periodically evaluates positions taken in tax returns with respect to
situations in which applicable tax regulation is subject to interpretation. Provisions are
established where appropriate based on amounts expected to be paid to the tax authorities.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the
tax bases of assets and liabilities and their carrying amounts for financial reporting
purposes at the reporting date.

Deferred tax assets are recognised for all deductible temporary differences, the carry
forward of unused tax credits and any unused tax losses. Deferred tax assets are
recognised to the extent that it is probable that taxable profit will be available against
which the deductible temporary differences can be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply
in the year when the asset is realised or the liability is settled, based on tax rates (and tax
laws) that have been enacted or substantively enacted at the reporting date.
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GRENADA ELECTRICITY SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021
(Expressed in Eastern Caribbean Dollars)
(Continued)

2. SIGNIFICANT ACCOUNTING POLICIES (continued)
(r) Revenue recognition

Revenue comprises the fair value of the consideration received or receivable for the sale
of goods and services in the ordinary course of the Company’s activities.

Non-fuel charge energy

Revenues arising from the non-fuel charge are recognised when electricity is delivered to
customers over time as the customer simultaneously receives and consumes the benefits
of the electricity. Revenues are recognised on an accrual basis and include billed and
unbilled revenues.

Revenues related to the sale of electricity are recognized at rates approved by the Public
Utilities Regulatory Commission (PURC) and recorded based on meter readings, which
are carried out on a rotational basis throughout each month.

At the end of each reporting period, the electricity delivered to customers, but not billed,
is estimated and the corresponding unbilled revenue is recognised. The Company’s
estimate of unbilled revenue at the end of the reporting period is calculated by estimating
the number of megawatt hour (“MWh”) delivered to customers at the established rate
expected to prevail in the upcoming billing cycle. This estimate includes assumptions as
to the pattern of energy demand, weather, line losses and inter-period changes to customer
classes. The unbilled sales receivable is included in accrued income.

Fuel Charge

Fuel costs are passed to customers through the fuel surcharge mechanism, which provides
the opportunity to recover substantially all fuel costs required for the generation of
electricity over time. The current calculation of the fuel charge is under review by the
PURC and is expected to be adjusted in the coming year. The Company recognises fuel
revenue on the basis of the amount recoverable for the accounting period.

Sundry Revenue

Sundry revenue is generated from the sale of goods and services, which do not form part
of the principal activity of generating, distributing, and supplying of electricity. This
includes pole sharing agreements, other sales, rentals, and service fees.

Revenue from pole sharing arrangements, rental of equipment and other services is
recognised in line with the pole sharing agreement, when the Company provides the assets
for use by the customer or when the various services are provided.

Service fees are recognised as the various services are provided.
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FOR THE YEAR ENDED 31 DECEMBER 2021

(Expressed in Eastern Caribbean Dollars)
(Continued)

2. SIGNIFICANT ACCOUNTING POLICIES (continued)
(r) Revenue recognition (continued)

Value Added Tax

Value added taxes collected by the Company as a result of revenue-producing activities
are excluded from revenue and are remitted to the Government of Grenada in the month
following collection.

Interest income
Interest income is recognised on an accrual basis.

(s) Dividends

Dividends that are proposed and declared during the period are accounted for as an
appropriation of retained earnings in the statement of changes in equity.

Dividends that are proposed and declared after the statement of financial position date are
not shown as a liability on the statement of financial position but are disclosed as a note to
the financial statements.

(t) Related parties
Parties are related if one (1) party can control the other party or exercise significant
influence over the other party in making financial or operating decisions. Transactions
entered with related parties in the normal course of business are carried out on commercial
terms and conditions during the year.

(u) Finance costs

Finance costs are recognised in the statement of comprehensive income as an expense in
the period in which they are incurred.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

(Expressed in Eastern Caribbean Dollars)
(Continued)

2.

SIGNIFICANT ACCOUNTING POLICIES (continued)

(v)  Unbilled sales adjustments
The provision and adjustment at 31 December 2021, with comparatives, are calculated
as follows:
2021 2020
$ $
Sales revenue for December after discounts 16,300,661 11,767,818
50% of above provision at 31 December (Note 9) 8,150,331 5,883,909
Provision at 1 January 5,883,910 7,874,415
Increase/(decrease) in provision during the year 2,266,421 (1,990,506)
(W) Leases

The Company assesses at contract inception whether a contract is, or contains, a lease.
That is, if the contract conveys the right to control the use of an identified asset for a
period in exchange for consideration.

Company as a lessee

The Company applies a single recognition and measurement approach for all leases and
recognises lease liabilities to make lease payments and right-of-use assets representing
the right to use the underlying assets.

Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e.,
the date the underlying asset is available for use). Right-of-use assets are measured at
cost, less any accumulated depreciation and impairment losses, and adjusted for any
remeasurement of lease liabilities. The cost of right-of-use assets includes the amount
of lease liabilities recognised, initial direct costs incurred, and lease payments made at
or before the commencement date less any lease incentives received.

Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease
term and the estimated useful lives of the assets, as follows:

e Buildings 3to 5 years
e Land 3 to 60 years
e Equipment 25 years
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(Continued)

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(w) Leases (continued)

x)

If ownership of the leased asset transfers to the Company at the end of the lease term or the
cost reflects the exercise of a purchase option, depreciation is calculated using the
estimated useful life of the asset.

The Company also assess the right-of-use assets for impairment when such indicators exist
(Note 2 g (iv)).

Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured
at the present value of lease payments to be made over the lease term. The lease payments
include fixed payments less any lease incentives receivable, variable lease payments that
depend on an index or a rate, and amounts expected to be paid under residual value
guarantees.

In calculating the present value of lease payments, the Company uses its incremental
borrowing rate at the lease commencement date as the interest rate implicit in the lease is
not readily determinable.

After the commencement date, the amount of lease liabilities is increased to reflect accrued
interest and reduced for the lease payments made. There were no lease reassessments or
modifications in 2021.

Allocations

Allocations in the Statement of Comprehensive Income refer to both statutory as well as
other contracted commitments which the Company has a legal obligation to settle. These
include:

Regulatory fees

The Public Utilities Regulatory Commission (PURC) Act No. 20 of 2016, Section 14
(subsections 2-5 and 7) stipulate that the Company is to fund the operations of the PURC
by an annual assessment imposed upon it. The assessment amount shall not exceed two (2)
percent of the gross revenue derived from the services of the Company in the most recently
ended financial year.

Donations
The Company allocates 5% of its pre-tax profits annually as part of its Corporate Social
Responsibility under the Grenlec Community Partnership Initiative (GCPI).
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2. SIGNIFICANT ACCOUNTING POLICIES (continued)
(x) Allocations (continued)

Profit Sharing

The Company has contractual obligations with both its Non-Management and Management
groups with respect to the annual payment of profit sharing and gain sharing respectively.
These commitments are enshrined in the Collective Bargaining Agreements of both groups.

3. CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS IN APPLYING
ACCOUNTING POLICIES

The development of estimates and the exercise of judgment in applying accounting policies
may have a material impact on the Company's reported assets, liabilities, revenues, and
expenses. The items which may have the most effect on these financial statements are set
out below.

(a) Impairment of non-financial assets

Management assesses at each statement of financial position date whether assets are
impaired. An asset is impaired when the carrying value is greater than its recoverable
amount and there is objective evidence of impairment. Recoverable amount is the
present value of the future cash flows. Provisions are made for the excess of the
carrying value over its recoverable amount.

(b) Property, plant, and equipment
Management exercises judgment in determining whether future economic benefits can

be derived from expenditures to be capitalized and in estimating the useful lives and
residual values of these assets.

28



GRENADA ELECTRICITY SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021
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(Continued)

3.

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS IN APPLYING
ACCOUNTING POLICIES (continued)

(c) Provision for expected credit losses of trade receivables

The Company uses a provision matrix to calculate ECLs for trade receivables. The
provision rates are based on days past due.

The provision matrix is initially based on the Company’s historical observed default
rates. The Company will calibrate the matrix to adjust the historical credit loss
experience with forward-looking information.

The assessment of the correlation between historical observed default rates, forecast
economic conditions and ECLs is a significant estimate. The amount of ECLS is
sensitive to changes in circumstances and of forecast economic conditions. The
Company’s historical credit loss experience and forecast of economic conditions may
also not be representative of customer’s actual default in the future.

(d) Unbilled sales

A provision of 50% of the current month’s billing is made to record unbilled energy
sales at the end of each month. This estimate is reviewed periodically to assess
reasonableness and adjusted where required. The actual energy sales will be different
from the estimate made.

29



GRENADA ELECTRICITY SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

(Expressed in Eastern Caribbean Dollars)
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4. PROPERTY, PLANT AND EQUIPMENT

For the year ended 31 December 2021
Opening book value
Opening customers’ contribution to line
extensions (Note 20)

Additions for the year

Adjustments for the year

Disposals for the year

Depreciation charge for the year (Note 21)
Movement in customers’ contribution to line
extensions for the year

NET BOOK VALUE

Balance at 31 December 2021
Cost
Accumulated depreciation

Less: Customers’ contribution to line extensions
(Note 20)

NET BOOK VALUE

There were no borrowing costs capitalised during 2021 and 2020. Included in the depreciation expense in the statement of cash flows is the
depreciation for right-of-use assets of $387,833 (2020: $371,576) (Note 5). The adjustments for the year refer to amounts that were capitalized
in the previous period for which a credit was received in the current year, or for which the scope of the capital project was not executed according

to the original plan.

Furniture
Building and Plant and Motor and
Land construction Machinery Vehicles Equipment Total
$ $ $ $ $ $
1,864,860 11,002,181 82,693,638 4,234,023 4,141,837 103,936,539
- - - - - (1,817,026)
1,864,860 11,002,181 82,693,638 4,234,023 4,141,837 102,119,513
- 999,410 27,882,093 1,082,924 1,241,402 31,205,829
- (11,282) (501,360) - - (512,642)
- - (1,698,954) (4,971) (275,971) (1,979,896)
- (543,211) (5,425,994) (1,162,248) (1,001,404) (8,132,857)
- - - - - 737,700
1,864,860 11,447,098 102,949,423 4,149,728 4,105,864 123,437,647
1,864,860 32,610,402 295,102,915 17,086,329 16,126,071 362,790,577
- (21,163,304) (192,153,492) (12,936,601) (12,020,207)  (238,273,604)
1,864,860 11,447,098 102,949,423 4,149,728 4,105,864 124,516,973
- - - - - (1,079,326)
1,864,860 11,447,098 102,949,423 4,149,728 4,105,864 123,437,647
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Balance at 1 January 2020

Cost

Accumulated depreciation

Less: Customers’ contribution to line extensions
(Note 20)

NET BOOK VALUE

For the year ended 31 December 2020
Opening book value

Additions for the year

Disposals for the year

Depreciation charge for year (Note 21)

Less: Customers’ contribution to line extensions

NET BOOK VALUE
Balance at 31 December 2020

Cost
Accumulated depreciation

Less: Customers’ contribution to line extensions
(Note 20)

NET BOOK VALUE

4. PROPERTY, PLANT AND EQUIPMENT (continued)

Building Furniture
and Plant and Motor and
Land construction Machinery Vehicles Equipment Total
$ $ $ $ $ $
1,864,860 31,264,279 263,285,681 15,388,928 13,808,221 325,611,969
- (19,977,525) (181,478,206) (10,708,884) (9,996,214) (222,160,829)
- - - - - (2,554,726)
1,864,860 11,286,754 81,807,475 4,680,044 3,812,007 100,896,414
1,864,860 11,286,754 81,807,475 4,680,044 3,812,007 103,451,140
- 357,995 7,245,725 619,448 1,356,745 9,579,913
- - (1,110,270) - (4,326) (1,114,596)
- (642,568) (5,249,292) (1,065,469) (1,022,589) (7,979,918)
- - - - - (1,817,026)
1,864,860 11,002,181 82,693,638 4,234,023 4,141,837 102,119,513
1,864,860 31,622,274 269,421,136 16,008,376 15,160,640 334,077,286
- (20,620,093 (186,727,498) (11,774,353)  (11,018,803) (230,140,747)
1,864,860 11,002,181 82,693,638 4,234,023 4,141,837 103,936,539
- - - - - (1,817,026)
1,864,860 11,002,181 82,693,638 4,234,023 4,141,837 102,119,513
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5.

LEASES

The Company has lease contracts for various items of land and buildings and other equipment
used in its operations. Leases of land and equipment generally have lease terms between three (3)
to sixty (60) years, while buildings generally have lease terms between three (3) to five (5) years.
The Company’s obligations under its leases are secured by the lessor’s title to the leased assets.

Set out below are the carrying amounts of right-of-use assets recognised and the movements during
the period:
Furniture and

Building Land Equipment Total

$ $ $ $

Balance at 1 January 2020 448,290 2,348,457 12,458 2,809,205
Additions 146,972 208,092 - 355,064
595,262 2,556,549 12,458 3,164,269

Depreciation expense (Note 4) (207,028) (163,898) (650) (371,576)
Balance at 31 December 2020 388,234 2,392,651 11,808 2,792,693
Additions - 154,369 - 154,369
Adjustment (265) (256,551) (734) (257,550)
387,969 2,290,469 11,074 2,689,512

Depreciation expense (Note 4) (227,053) (160,171) (609) (387,833)
Balance at 31 December 2021 160,916 2,130,298 10,465 2,301,679

The adjustment arose due to a change to the incremental borrowing rate computation at year end.
Depreciation expense and the accretion of interest are recorded in the statement of comprehensive
income as at 31 December 2021.

Set out below are the carrying amount of lease liabilities and the movements during the period:

As at 1 January 2021
Adjustment
Additions

Accretion of interest
Payments

As at 31 December 2021
Less: current portion

Long-term portion
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2021
$

2,923,595

(257,260)
154,370
195,789

(485,532)

2,530,962
327,128

2,203,834

2020
$

2,890,742

355,064
151,335
(473,546)

2,923,595
321,166

2,602,429
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5. LEASES (continued)

No right-of-use assets were sub-leased and there were no variable lease payments or sale-and-
lease-back transactions for the year ended 31 December 2021.

The maturity of lease liabilities is as follows:

2021 2020

$ $

Less than 1 year 103,919 140,051
Between 1 and 2 years 327,848 264,776
Between 2 and 5 years - 130,624
Over 5 years 2,099,195 2,388,144
Total 2,530,962 2,923,595

6. SUSPENSE JOBS AND CAPITAL WORK IN PROGRESS

Suspense Capital

Work in Work in

Progress Progress Total

$ $ $

For year ended 31 December 2021
Opening book value 1,444,955 7,326,586 8,771,541
Additions and transfers for the year (net) (239,430) (5,775,232) (6,014,662)
NET BOOK VALUE 1,205,525 1,551,354 2,756,879
Balance at 31 December 2021
NET BOOK VALUE 1,205,525 1,551,354 2,756,879
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6. SUSPENSE JOBS AND CAPITAL WORK IN PROGRESS (continued)

Suspense Capital

Work in Work in

Progress Progress Total

$ $ $

Balance at 1 January 2020
Cost 1,503,749 2,946,611 4,450,360
For the year ended 31 December 2020
Opening book value 1,503,749 2,946,611 4,450,360
Additions and transfers for the year (net) (58,794) 4,379,975 4,321,181
NET BOOK VALUE 1,444,955 7,326,586 8,771,541
Balance at 31 December 2020
NET BOOK VALUE 1,444,955 7,326,586 8,771,541

7. FINANCIAL ASSETS AT AMORTISED COST

Interest 2021 2020
rate (%)  Maturity $ $
Government of Grenada - Treasury
Bills 3.00 2022 800,132 800,132
Fixed deposit - Republic Bank
(Grenada) Ltd 0.10-0.25 2022 12,802,453 12,789,582
Fixed deposit - Grenada Co-operative
Bank Ltd. 0.25 2022 14,372,205 12,381,010
Fixed deposit - ACB Grenada Bank 0.1 2022 10,491,910 10,481,426
38,466,700 36,452,150

Included in the above is an amount of $32,000,000 for Hurricane Insurance Reserve (Note 16)
invested in Treasury bills and fixed deposits held with the Republic Bank (Grenada) Limited, ACB
Grenada Bank, and the Grenada Co-operative Bank Limited.

The fair values of financial assets at amortised cost equal their carrying values due to the short-
term nature of these assets.
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8. INVENTORIES
The following is a breakdown of stock on hand:

Motor vehicle spares
Distribution
Generation spares

Fuel and lubricating oil
General stores

Less: Obsolescence provision

2021
$

1,403,687
8,014,274
14,795,629
541,526
1,704,941

26,460,057
(1,860,712)

24,599,345

2020
$

1,367,616
7,161,236
15,790,777
356,947
3,386,244

28,062,820
(1,878.950)

26,183,870

The cost of inventories written down and recognised as an expense during the year is included in

the respective departments’ expenses in the amount of $525,827 (2020 - $335,456).

9 TRADE AND OTHER RECEIVABLES

Trade receivables
Less: Provision for expected credit losses (Note 29 ii,10)

Trade receivables- net

Other debtors
Less: Provision for expected credit losses (Note 2g ii,10)

Unbilled sales revenue (Note 2v)
Prepayments

2021
$

17,191,622

(3.103,358)

14,088,264
4,067,547

(61,713)

4,005,834
18,094,098

8,150,330
1,595,415

9,745,745
27,839,843

Other debtors relate to sundry revenue receivable at year end - Note 2 (r).

2020
$

12,477,625
(3.035,055)

9,442,570

911,532
(46,129)

865,403
10,307,973

5,883,909
1,028,128

6,912,037
17,220,010

The fair values of trade and other receivables equal their carrying values due to the short-term

nature of these assets.
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9. TRADE AND OTHER RECEIVABLES (continued)

The ageing of trade and other receivables is as follows:

2021 2020
Expected Expected
Trade Other credit Trade Other credit
receivables receivables losses receivables receivables losses
$ $ $ $ $ $
30 days 12,535,331 3,671,717 50,590 7,697,723 394,052 38,670
31-60 days 1,551,876 179 62,075 1,718,589 20,723 51,558
61-90 days 228,622 11,767 114,900 232,973 14,199 116,487

Over 90 days 2,875,793 383,884 2,937,506 2,828,340 482,558 2,874,469

17,191,622 4,067,547 3,165,071 12,477,625 911,532 3,081,184

10. MOVEMENT IN PROVISION FOR EXPECTED CREDIT LOSSES

2021 2020
(i) Customers’ accounts $ $
Balance - beginning of year 3,035,055 3,295,436
Increase/(decrease) in provision (Note 21) 68,303 (260,381)
Balance - end of year 3,103,358 3,035,055

(i) Other debtors
Balance - beginning of year 46,129 45,084
Increase in provision (Note 21) 15,584 1,045
Balance - end of year 61,713 46,129
Total Expected Credit Losses 3,165,071 3,081,184

There were no direct write-offs for impaired receivables during the year to the statement of
comprehensive income (2020 - $9,501). Recovery of bad debt written off was $51,351.
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11.

12.

13.

CASH AND CASH EQUIVALENTS

2021 2020

$ $

Cash on hand 7,200 7,200
Republic Bank (Grenada) Limited 6,955,249 5,803,287
CIBC First Caribbean International Bank Limited 4,646,787 3,568,915
Grenada Co-operative Bank Limited 626,008 347,960
Cash and cash equivalents in the statement of cash flows 12,235,244 9,727,362

Cash at banks earns interest at floating rates based on daily bank deposit rates.

STATED CAPITAL

2021 2020
Authorised $ $
25,000,000 ordinary shares of no-par value
Issued and fully paid
19,000,000 ordinary shares of no-par value 32,339,840 32,339,840

CUSTOMERS’ DEPOSITS

All customers are required in accordance with the 2016 Electricity Act (EA) Schedule 1 to
provide a security deposit, which is normally equivalent to one (1) month’s consumption. Interest
accrued is credited to customers’ accounts at a rate of 4% (2020- 4%) per annum in the first billing
cycle of the year. The cash deposit is refunded with accumulated interest when the account is
terminated (Note 2m).

2021 2020

$ $

Balance - beginning of year 17,812,606 17,268,893
New deposits 481,826 533,393
Interest accrued 688,458 661,840
Deposits refunded (574,303) (651,520)
Balance - end of year 18,408,587 17,812,606
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14. BORROWINGS

2021 2020
$ $

CIBC First Caribbean International Bank Limited
Balance at 1 January 32,283,458 36,659,425
Add: Loan received during the year 16,200,000 -
48,483,458 36,659,425
Less: Principal repayments (4,915,967) (4,375,967)
Total borrowings at 31 December 43,567,491 32,283,458
Less: Current portion (6,535,967) (4,375,967)
Non-current portion 37,031,524 27,907,491

On 29 February 2016, the Company signed a Mortgage Debenture with CIBC First Caribbean
International Bank (Barbados) Limited for a credit facility of up to $48,050,000.

The loan bears interest at a rate of 4.75% per annum over the first five (5) years and thereafter the
interest will be the prime rate less 5.90% subject to a floor of 3.60% per annum. Presently the
prime rate is 8.50% per annum. The loan is amortized over a twelve (12) year period and repayable
via 32 quarterly principal payments of $1,001,042 with a balloon payment of $16,016,667. Interest
will be paid quarterly in arrears and accrue on an actual/365-day basis. The facility is collateralized
under a first priority mortgage obligation and debenture charge over the fixed and floating assets
of the Borrower stamped to cover $48,050,000.

On 15 August 2019, the Company signed a Mortgage Debenture with CIBC First Caribbean
International Bank (Barbados) Limited for a credit facility of $3,718,000.

The loan bears interest at a rate of 4.75% per annum over the first five (5) years and thereafter the
interest will be the prime rate less 4.90% subject to a floor of 3.60% per annum. Presently the
prime rate is 8.50% per annum. The loan is amortized over a ten (10)-year period and repayable
via 32 quarterly principal payments of $92,950 plus quarterly interest payments.
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14, BORROWINGS (continued)

On 16 February 2021, the Company signed a Mortgage Debenture with CIBC First Caribbean
International Bank (Barbados) Limited for a credit facility of $16,200,000.

The loan bears interest at a current rate of 3.75% per annum being the prime rate minus 4.75% per
annum. Presently the prime rate is 8.50% per annum. The loan is amortized over a twelve (12)-
year period and repayable via 30 quarterly principal payments of $500,000 plus quarterly interest
payments, after a six (6) month moratorium on principal payment.

The Company has an overdraft facility of $6 million with CIBC First Caribbean International Bank
Limited with interest at the rate of 6% per annum. As of 31 December 2021, this amount was
undrawn.

As at 31 December 2021, the Company was not in breach of any of its covenants with CIBC First
Caribbean International Bank (Barbados) Limited under the existing credit facilities.

The maturity of borrowings is as follows:

2021 2020
$ $
Between 2 and 5 years 25,026,041 29,030,208
Over 5 years 18,541,450 3,253,250
Total 43,567,491 32,283,458
The carrying amounts and fair value of borrowings are as follows:
Carrying Value Fair Value

2021 2020 2021 2020

$ $ $ $

Borrowings 43,567,491 32,283,458 42,000,395 30,651,406

The fair values are based on cash flows discounted using a rate based on the Company’s average
borrowing rate of 3.90% (2020 - 4.75%).
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15.  RETIREMENT BENEFITS PAYABLE

The Company operates a defined contribution plan for its employees. Payment of benefits accrued
is made upon the resignation or retirement of employees by the relevant Trust. Pension cost for
the year was $2,279,303 (2020 - $2,889,740) in the statement of comprehensive income (Note 21).

The balance of ($210,058) within the statement of financial position date relates to amounts due
to the non-management and management Trusts for December 2021 (2020 — $63,585).

16. HURRICANE INSURANCE RESERVE

2021 2020

$ $

Balance at beginning of year 30,000,000 28,000,000
Add: Allocation for the year 2 000.000 2.000,000
Balance at end of year 32.000.000 30,000,000

The Company allocates $2,000,000 per annum to its hurricane insurance reserve, backed by short-
term investments held at various financial institutions (Note 7) as self-insurance for its
transmission and distribution network.

17. TRADE AND OTHER PAYABLES

2021 2020
$ $
Trade creditors

Sundry creditors 9,759,196 4,808,413
Accrued expenses 7,841,786 7,992,800
13,350,907 8,098,300

Total Trade and other payables
30,951,889 20,899,513

The allocation for donations and profit sharing (Note 2x) for the year is calculated on pre-tax
profits net of the $1,592,592 prior year adjustment for loose tools (Note 2b).

18. CUSTOMERS’ CONTRIBUTION TO LINE EXTENSIONS

2021 2020

$ $

Balance at 1 January 7,140,290 7,282,723
Additi(_)ns_ 2,770,173 1,414,587
Amortisation (737,700) (737,700)
Refunds, transfers to income and reversals (net) (24,351) (819,320)
Customers’ contributions at 31 December 0.148.412 7.140.290
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19. SALES- NON-FUEL CHARGE

2021 2020
$ $
Domestic 35,113,027 34,488,179
Commercial 46,765,178 44,498,907
Industrial 2,047,802 1,927,988
Street lighting 1,572,695 1,734,213
85,498,702 82,649,287
20. OTHER INCOME
2021 2020
$ $
Sundry revenue (Note 2r) 3,113,399 3,980,977
Gain on disposal of property, plant, and equipment 8,961,115 99,058
12,074,514 4,080,035
The gain on disposal of property, plant, and equipment relates to insurance proceeds received from
the disposal of the Wartsila #4 generating unit.
21. EXPENSES BY NATURE 2021 2020
$ $
83,822 603 55,936,153
Fuel 8,668,143 13,372,364
Plant maintenance 3,843,256 2,549,422
Line maintenance 2,638,867 2,587,452
General repairs and maintenance 28,110,394 22,179,558
Employee benefits 8,520,690 8,351,493
Depreciation (Notes 4 and 5) 2,591,982 1,651,535
Insurance 83,887 (259,336)
Expected credit losses (Note 10) 9,280,380 9,699,826
Other expenses
147,560,202 116,068,467
Total operating expenses
Employee benefits include: 25,874,819 19,163,105
Salaries and wages 777,049 776,611
Social security 2,279,303 2,889,740
Pension (Note 15) 730,875 720,663
Group Insurance
29,662,046 23,550,119
Allocated as follows: 28,110,394 22,179,558
Operating expenses 1,551,652 1,370,561
Capitalised expenses
29,662,046 23,550,119
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22, FINANCE COSTS

Bank loans/Bond interest

Other bank interest

Interest- right-of-use assets (note 5)
Customer deposit interest

23. TAXATION

Corporation tax expense

Current taxation
Deferred tax

Taxation charge

2021
$

1,693,230
5,168
144,137
697,045

2,539,580

2021
$

2,546,907
1,951,359

4,498,266

2020
$

1,661,654
12,080
151,335
670,059

2,495,128

2020
$

4,224,308
1,628,924

5,853,232

Income taxes in the statement of comprehensive income vary from amounts that would be
computed by applying the statutory tax rate of 28% (2020- 28%) for the following reasons:

Profit for the year before taxation
Corporation tax at applicable statutory rate 28% (2020-28%)
Tax effect of items that are adjustable in determining taxable
profit:

Tax effect of hurricane reserve

Over provision of prior year tax expense

Effect of expenses not deductible for tax purposes

Tax charge for the year

Corporation tax payable/(prepaid)

Corporate tax prepaid
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2021
$

19,345,100
5,416,628

(560,000)
(445,926)

87,564

4,498,266

(1,262,393)

2020
$

21,959,446
6,148,645

(560,000)

264,587
2,853,232

(809,300)
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23. TAXATION (continued)

The deferred tax liability on the statement of financial position consists of

components:

Deferred Tax

Delayed tax depreciation
Right of use assets
Lease liabilities

Deferred tax liability at statutory rate 28% (2020 - 28%)

24, RELATED PARTY TRANSACTIONS

the following
2021 2020
$ $
49,543,329 42,344,906
2,301,679 2,792,693
(2,530,962) (2,792,691)
49,314,046 42,344,908
13,807,933 11,856,574

i)  During the year the Company engaged in transactions with its majority shareholder,
Government of Grenada, as well as the National Insurance Scheme (NIS), owner of 11.6%

of its shares. The following transactions were carried out with these entities:

a) Sale of electricity:
NIS
Government of Grenada

b) Management services - WRB Enterprises, Inc.

c) Payment of dividends:
NIS
Grenada Private Power Limited
Government of Grenada

d) Amounts due to related parties*
NIS (NIS contributions for staff - December)
Government of Grenada (taxes at year end)

e) Amounts due by related parties*
NIS (electricity - December)

Government of Grenada (electricity - December, tax

prepaid)
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2021 2020
$ $

226,074 210,405
15,143,684 10,974,039
- 600,000
1,146,516 1,146,516
- _4,940,000
1,054,320  __988,000
119,971 119,633
2,384,377 2,137,614
21,554 18,237
2,655,874  _1,897,537
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24. RELATED PARTY TRANSACTIONS (continued)
* The amounts are classified as trade payables and trade receivables, respectively.
Terms and conditions of transactions with related parties
The sales to and amounts due from related parties are made on terms equivalent to those that
prevail in arm’s length transactions. Outstanding balances at the year-end are unsecured and
interest free and settlement occurs in cash. There have been no guarantees provided or received
for any related party receivables or payables. For the year ended 31 December 2021, the Company
recognized provision for expected credit losses of $6,626 relating to amounts owed by related
parties (2020 - $12,029).
i)  Compensation of key management personnel of the Company:
2021 2020
$ $
Salaries and other benefits 3,812,602 3,888,082
Directors’ Fees 244,500 310,500
Past employment benefit provisions 485,448 496,313
Loans receivable from key management personnel 20,707 12,697
The amounts disclosed above are recognised as an expense during the reporting period
related to key management personnel.
25. EARNINGS PER SHARE

The earnings per share is calculated by dividing the profit or loss for the year by the weighted

average number of common shares in issue during the year

2021 2020

$ $

Net profit for the year 14,846,834 16,106,214
Weighted average number of common shares 19,000,000 19,000,000
Earnings per share (cents) 78 85
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26.  CONTINGENT LIABILITIES

a. Customs bonds
At the statement of financial position date, the Company was contingently liable to the
Government of Grenada for customs bonds in the amount of $300,000 (2020- $300,000)

b. Litigation
The Company is a party to certain legal actions brought against it by third parties. In the
opinion of the directors, after taking appropriate legal advice, the outcome of such actions will
not result in any significant additional liabilities and therefore no provision has been made in
these financial statements.

27. CAPITAL COMMITMENTS
The Company budgeted capital expenditure of $11,683,733 (2020 - $13,712,181) for the 2021
financial year. Additionally, a total of $1,013,000 of the incomplete 2020 approved budget was
included in 2021 to facilitate the completion of several ongoing projects. A total of $5,610,039
(2020 - $897,256) was contracted for at year end.

28. DIVIDENDS

During the year ended 31 December 2021, a dividend of 52 cents per ordinary share amounting to
$9,880,000 was declared and paid (2020 - $9,880,000).

These dividends were declared and approved on a quarterly basis as follows:

Quarter Approval Date Declaration Date
First 23 March 2021 23 March 2021
Second 9 June 2021 9 June 2021
Third 8 September 2021 9 September 2021
Fourth 13 December 2021 14 December 2021
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29. FINANCIAL RISK MANAGEMENT

Financial instruments by category

At 31 December

Assets per statement of financial position

Cash and cash equivalents (Note 11)
Trade and other receivables (less prepayments) (Note 9)

Total

Liabilities per statement of financial position
Lease liabilities (Note 5)

Borrowings (Note 14)

Trade creditors (Note 17)

Customers’ deposits (Note 13)

Total

Financial risk factors

2021
$

Loans and
receivables

12,235,244
26,244,428

38,479,672

Other
financial
liabilities at
amortised
cost

$

2,530,962
43,567,491
9,759,196
18,408,587

74,266,236

2020
$

Loans and
receivables

9,727,362
16,191,882

25,919,244

Other
financial
liabilities at
amortised
cost

$

2,923,595
32,283,458
4,808,413
17,812,606

57,828,072

The Company’s activities expose it to a variety of financial risks: credit risk, operational risk,
liquidity risk, insurance risk and market risk (including foreign exchange and interest rate risk).
The Company’s overall risk management policy is to minimise potential adverse effects on its
financial performance and to optimise shareholders value within an acceptable level of risk. Risk
management is carried out by the Company’s management under direction from the Board of

Directors.
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29.

FINANCIAL RISK MANAGEMENT (continued)

Financial risk factors (continued)

The Board of Directors has established committees which are responsible for developing and
monitoring the Company’s risk management policies in their specified areas. These committees
report to the Board of Directors on their activities. The committees and their activities are as
follows:

Audit Committee
The Audit Committee has oversight for the integrity of the financial statements and reviews the
adequacy and effectiveness of internal controls and risk management procedures.

Loans Committee

The Loans Committee is comprised of members of management who are responsible for approving
staff loan applications and ensuring that only those that meet the requirements set out in the Staff
Loan and Procedure Policy are approved.

The Company’s exposure and approach to its key risks are as follows:

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial
instrument fails to meet its contractual obligations. The Company’s exposure to credit risk arises
principally from the Company’s trade receivables and financial investments.

Credit risk with respect to trade receivables is substantially reduced due to the policies
implemented by management. Deposits are required from all customers upon application for a
new service and management performs periodic credit evaluations of its general customers’
financial condition.

With respect to credit risk arising from other financial assets, that of cash and cash equivalents
and financial investments, the Company places these funds with highly rated financial institutions
to limit its exposure.

Based on the above, however, management does not believe significant credit risk exists at 31
December 2021, or 2020. Further analysis of the Company’s trade and other receivables is
disclosed in Note 9.

Operational risk

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated
with the Company’s processes, personnel, technology, and infrastructure, and from external
factors other than credit, market, and liquidity risks such as those arising from legal and regulatory
requirements and generally accepted standards of corporate behaviour. Operational risks arise
from all the Company’s operations.
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29.

FINANCIAL RISK MANAGEMENT (continued)

Operational risk (continued)

The Company’s objective is to manage operational risk to balance the avoidance of financial
losses, damage to the Company’s reputation with overall cost effectiveness, and to avoid control
procedures that restrict initiative and creativity. The primary responsibility for the development
and implementation of controls to address operational risk is assigned to senior management
within each business unit. This responsibility is supported by the development of overall Company
standards for the management of operational risk in the following areas:

e  Requirements for appropriate segregation of duties, including the independent
authorization of transactions.

Requirements for the reconciliation and monitoring of transactions.

Compliance with regulatory and other legal requirements.

Documentation of controls and procedures.

Requirements for the periodic assessment of operational risks faced, and the adequacy of
controls and procedures to address the risks identified.

Requirements for the reporting of operational losses and proposed remedial action.
Development of contingency plans.

Training and professional development.

Ethical and business standards; and

Risk mitigation, including insurance as outlined below.

Insurance risk

Prudent management requires that a company protect its assets against catastrophe and other risks.
In order to protect its customers and investors, the Company has fully insured its plant and
machinery, buildings, computer equipment and furniture against substantially all perils. The
Company’s Transmission and Distribution systems are uninsured and to mitigate this risk, the
Company sets aside funds on an annual basis in a hurricane reserve.

Liquidity risk
Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations
associated with its financial liabilities that are settled by delivering cash or another financial asset.

Management monitors the Company’s liquidity reserve, which comprises overdraft facilities and

cash and cash equivalents (Note 11), based on expected cash flows and is of the view that the
Company holds adequate cash and credit facilities to meet its short-term obligations.
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29.

FINANCIAL RISK MANAGEMENT (continued)

The table below summarises the Company’s liquidity position:

Balance at 31 December, 2021

Assets

Cash and cash equivalents
Trade and other receivables (less prepayments)

Total assets

Liabilities

Lease liabilities

Borrowings

Trade payables
Customers’ deposits

Less than Between Between Over
1 year 1&2years 2 &5years 5 years

$ $ $ $
12,235,244 - - -
26,244,428 - - -
38,479,672 - - -
327,128 275,448 586,922 1,341,464
6,535,967 6,535,967 19,607,900 10,887,657
9,759,196 - - -
- - - 18,408,587
16,622,291 6,811,415 20,194,822 30,637,708
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Total

12,235,244
26,244,428

38,479,672

2,530,962
43,567,491
9,759,196
18,408,587

74,266,236
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29.

FINANCIAL RISK MANAGEMENT (continued)

Balance at 31 December 2020

Assets

Cash and cash equivalents
Trade and other receivables

Liabilities

Lease liabilities

Borrowings

Trade payables (Note 17)
Customers’ deposits

Less than
1 year
$

9,727,362
16,191,882

25,919,244

321,166
4,375,767
4,808,413

9,505,346

Between Between Over
1&2years 2 &5years S5 years
$ $ $

327,128 664,012 1,611,289
4,375,767 13,127,900 10,404,024

- - 17,812,606

4,702,895 13,791,912 29,827,919

Total

9,727,362
16,191,882

25,919,244

2,923,595
32,283,458
4,808,413
17,812,606

517,828,072
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FINANCIAL RISK MANAGEMENT (continued)

Market risk

(i)

(i)

Foreign exchange risk

Foreign exchange risk is the potential adverse impact on the Company’s earnings and
economic value due to movements in exchange rates.

Foreign exchange risk arises when future commercial transactions or recognized assets or
liabilities are denominated in a currency that is not the entity’s functional currency. The
Company is exposed to foreign exchange risk arising primarily from foreign currency
borrowings and purchases of plant, equipment, and spare parts from foreign suppliers. The
exchange rate of the Eastern Caribbean dollar (EC$) and the United States dollar (US$) has
been formally pegged at EC$2.70=US$1.00 since July 1976.

The Company has limited exposure to foreign exchange risk, which arises primarily from the
purchases of plant, equipment, and spare parts from foreign suppliers. The Company attempts
to enter into transactions are largely denominated in United States dollars.

The Company has not entered into forward exchange contracts to reduce its exposure to
fluctuations in foreign currency exchange rates.

Interest rate risk

Interest rate risk is the risk that the value of future cash flows of a financial instrument will
fluctuate due to changes in market interest rates

The Company’s interest rate risk also arises from long-term borrowings. Borrowings issued at
variable rates expose the Company to cash flow interest rate risk. Borrowings issued at fixed
rates expose the Company to fair value interest rate risk.

The Company manages its interest rate risk by having a balanced portfolio of fixed and variable
rate loans and borrowings. At 31 December 2021, the Company held borrowings at both fixed
and floating interest rates with 7% of the portfolio being at fixed rates. The Company’s
exposure to interest rates and the terms of borrowings are disclosed in Note 14.
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29.

FINANCIAL RISK MANAGEMENT (continued)

Capital risk management

The Company’s objectives when managing capital are to safeguard the ability to continue as a going
concern to provide returns for shareholders and benefits for other stakeholders, as well as to maintain
an optimal capital structure to reduce the cost of capital.

To maintain or adjust the capital structure, the company may, subject to Board approval as appropriate,
vary the dividend paid to shareholders, return capital to shareholders, issue new shares or sell assets
to reduce debt.

The Company also monitors capital based on a target debt-to-equity ratio of 1.25:1 or less, indicating
a strong financial position and financial flexibility. This ratio is calculated as total borrowings divided
by total equity.

The debt-to-equity ratios at 31 December were as follows:

2021 2020

$ $

Total borrowings (Note 14) 43,567,491 32,283,458
Shareholders’ equity 109,754,883 104,867,353
Debt to equity ratio 0.40:1 0.31:1

Fair value estimation

Fair value amounts represent estimates of the consideration that would currently be agreed upon
between knowledgeable, willing parties who are under no obligation to act and is best evidenced by a
quoted market price, if one (1) exists. A market is regarded as active if quoted prices are readily and
regularly available from an exchange, dealer, broker, industry group, pricing service, or regulatory
agency, and those prices represent actual and regularly occurring market transactions on an arm’s
length basis.

Fair value measurements are required to reflect the assumptions that market participants would use in
pricing an asset or liability, based on the best available information including the risks inherent in a
particular valuation technique, such as a pricing model, and the risks inherent in the inputs to the
model.

The carrying value of cash, short term deposits, trade receivables less impairment provision and
payables are assumed to approximate their fair values due to their short-term nature. The fair value of
financial liabilities for disclosure purposes (Note 14) is estimated by discounting the future contractual
cash flows at the current market interest rate that is available to the Company for similar financial
instruments.

52



GRENADA ELECTRICITY SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021
(Expressed in Eastern Caribbean Dollars)
(Continued)

30.

31.

OPERATING SEGMENTS

The Company operates within one specific geographical segment being the country of Grenada where
the primary business is the generation and supply of electricity to customers.

SUBSEQUENT EVENTS
Events after the reporting period
a. COVID-19

The duration and extent of the COVID-19 pandemic and related financial, social, and public health
impacts of the pandemic are uncertain. As such, the actual economic events and conditions in the
future may be materially different from those estimated by the Company at the reporting date. No
matters have arisen since the end of the financial year which have significantly affected or may
significantly affect the operations of the Company. The Company will continue to closely monitor
the situation to plan its response, if necessary.

b. Union Negotiations - salaries and allowances
On 29 March 2022, the Company began negotiations on salaries and other employee benefits with
the Union representing its non-Management employees for the period 1 January 2018 to 31
December 2023.

The negotiations were completed, and the Collective Bargaining Agreement duly signed on 16
June 2022. The provision for back pay is included in trade and other payables (Note 17).
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